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INDEPENDENT AUDITOR’S REPORT 
 

 
 
To the Board of Governors 
State Bar of Georgia 
Atlanta, Georgia 

 
Opinion 

We have audited the accompanying combined financial statements of the State Bar of Georgia and related 
entity (collectively the “State Bar”) (a nonprofit organization), which comprise the combined statements of 
financial position as of June 30, 2022 and 2021, and the related combined statements of activities, functional 
expenses, and cash flows for the years then ended, and the related notes to the combined financial statements. 

In our opinion, the combined financial statements referred to above present fairly, in all material respects, the 
financial position of State Bar as of June 30, 2022 and 2021, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of the State Bar 
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the combined financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
combined financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the combined financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the State Bar's ability to 
continue as a going concern within one year after the date that the combined financial statements are available 
to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the combined financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the combined financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
combined financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the State Bar's internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
combined financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the State Bar's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 

Report on Supplemental Information 
Our audit was conducted for the purpose of forming an opinion on the combined financial statements as a 
whole. The supplemental information on pages 19 through 22 is presented for purposes of additional analysis 
and is not a required part of the combined financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records used to 
prepare the combined financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the combined financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare the 
combined financial statements or to the combined financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated in all material respects in relation to the combined financial statements as 
a whole. 

Atlanta, Georgia 
December 8, 2022 



ASSETS
  Cash and cash equivalents $ 21,354,256 $ 17,426,721     
  Accounts receivable, net 85,879 113,208          
  Receivable from related parties 793,375          762,130          
  Receivable from employees 19,632 19,258            
  Accrued interest receivable 79,211            110,960          
  Prepaid and other assets 381,062 413,039          
  Investments, at fair value 17,079,271 17,777,273     
  Bar Center building, furniture, fixtures, and equipment, 
     at cost, less accumulated depreciation 7,627,064 8,608,423       
  Furniture, fixtures, and equipment, at cost,
     less accumulated depreciation 968,630 1,154,364       

               Total assets $ 48,388,380     $ 46,385,376     

LIABILITIES AND NET ASSETS
Liabilities
  Accounts payable $ 1,790,694 $ 1,316,814       
  Accrued salary and retirement plan expense 966,177 1,066,483       
  Payable to Client Security Fund 1,634,261 1,798,187       
  Payable to related parties 180,836 210,661          
  Accrued vacation 614,320 691,188          
  Deferred income - dues and sections 7,857,235 7,572,702       
  Other deferred income 23,596 -  
               Total liabilities 13,067,119     12,656,035     

Net assets
  Without donor restrictions
     Undesignated 5,122,265       2,727,803       
     Board-designated 28,137,424     28,992,367     
        Total without donor restrictions 33,259,689     31,720,170     
  With donor restrictions 2,061,572       2,009,171       

               Total net assets 35,321,261     33,729,341     

               Total liabilities and net assets $ 48,388,380     $ 46,385,376     

See Notes to Combined Financial Statements. 

2022 2021

STATE BAR OF GEORGIA
COMBINED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2022 AND 2021
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REVENUES AND OTHER SUPPORT
  Fees
     License $ 11,821,049 $ -  $ -  $ 11,821,049
     Advertising 54,864 -  -  54,864
     Membership 258,773 -  -  258,773
         Total fees 12,134,686 -  -  12,134,686
  ICLE
     Program revenues 4,842,268 -  -  4,842,268
         Total ICLE 4,842,268 -  -  4,842,268
  Other revenues
     Contributions -  1,297,000 931,401 2,228,401
     Section dues -  1,335,765 -  1,335,765
     Convention and meeting fees -  76,965 -  76,965
     Law Practice Management fees 13,992 -  -  13,992
     Young Lawyers Division fees 1,470 -  -  1,470
     High School Mock Trial fees 33,059 -  -  33,059
     Assessment income -  350 -  350
     Investment loss (182,096) (452,706) (73,950) (708,752)
     Rental income -  941,535 -  941,535
     Other 453,702 -  -  453,702
        Total other revenues 320,127 3,198,909 857,451 4,376,487
  Net assets released from restrictions -  805,050 (805,050) -  

        Total revenues and other support 17,297,081 4,003,959 52,401 21,353,441

EXPENSES
  Program services
     Counsel 4,227,230 -  -  4,227,230
     Communications 740,229 -  -  740,229
     Membership 889,336 -  -  889,336
     Unauthorized practice of law 866,152 -  -  866,152
     Law practice management 401,818 -  -  401,818
     ICLE 2,680,540 -  -  2,680,540
     Other 3,343,421 1,186,155 -  4,529,576
        Total program services 13,148,726 1,186,155 -  14,334,881
  Supporting services
     Management and general 2,177,632 3,249,008 -  5,426,640

        Total expenses 15,326,358 4,435,163 -  19,761,521

CHANGE IN NET ASSETS 1,970,723 (431,204) 52,401 1,591,920

NET ASSETS, BEGINNING 2,727,803 28,992,367 2,009,171 33,729,341

TRANSFERS 423,739 (423,739) -  -  

NET ASSETS, ENDING $ 5,122,265 $ 28,137,424 $ 2,061,572 $ 35,321,261

See Notes to Combined Financial Statements. 

STATE BAR OF GEORGIA
COMBINED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2022

Without donor restrictions
Board- With donor

Undesignated designated restrictions Total
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REVENUES AND OTHER SUPPORT
  Fees
     License $ 11,464,425 $ -  $ -  $ 11,464,425
     Advertising 47,225 -  -  47,225
     Membership 217,833 -  -  217,833
         Total fees 11,729,483 -  -  11,729,483
  ICLE

Program Revenues 4,464,035 -  -  4,464,035
         Total ICLE 4,464,035 -  -  4,464,035
  Other revenues
     Contributions -  1,326,525 892,177 2,218,702
     Section dues -  799,554 -  799,554
     Convention and meeting fees -  69,818 -  69,818
     Law Practice Management fees 15,498 -  -  15,498
     High School Mock Trial fees 17,789 -  -  17,789
     Assessment income -  100 -  100
     Investment income 87,057 2,357 13,306 102,720
     Rental income -  1,301,083 -  1,301,083
     Other 173,491 86,295 -  259,786
        Total other revenues 293,835 3,585,732 905,483 4,785,050
  Net assets released from restrictions -  601,268 (601,268) -  

        Total revenues and other support 16,487,353 4,187,000 304,215 20,978,568

EXPENSES
  Program services
     Counsel 4,174,005 -  -  4,174,005
     Communications 752,167 -  -  752,167
     Membership 877,466 -  -  877,466
     Unauthorized practice of law 856,936 -  -  856,936
     Law practice management 438,426 -  -  438,426
     ICLE 2,446,374 -  -  2,446,374
     Other 3,388,271 1,464,118 -  4,852,389
        Total program services 12,933,645 1,464,118 -  14,397,763
  Supporting services
     Management and general 2,221,531 3,256,154 -  5,477,685

        Total expenses 15,155,176 4,720,272 -  19,875,448

CHANGE IN NET ASSETS 1,332,177 (533,272) 304,215 1,103,120

NET ASSETS, BEGINNING 5,857,757 25,063,508 1,704,956 32,626,221

TRANSFERS (4,462,131) 4,462,131 -  -  

NET ASSETS, ENDING $ 2,727,803 $ 28,992,367 $ 2,009,171 $ 33,729,341

See Notes to Combined Financial Statements. 

STATE BAR OF GEORGIA
COMBINED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021

Without donor restrictions
Board- With donor

Undesignated designated restrictions Total
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Personnel costs $ 2,570,073  $ 244,242     $ 298,029     $ 514,990     $ 211,468     $ 876,937     $ 859,599     $ 5,575,338     $ 1,572,428  $ 7,147,766       
Payroll taxes 181,917     18,892       22,719       39,035       16,141       65,265       63,610       407,579        103,580     511,159          
Employee benefits 605,219     72,789       107,465     171,716     67,613       198,415     304,240     1,527,457     458,529     1,985,986       
Officers' expenses -                 -                 -                 -                 -                 -                 25,170       25,170          32,252       57,422            
Shared administrative office expenses 492,420     67,920       84,900       101,880     67,920       322,620     165,743     1,303,403     21,999       1,325,402       
Rent and utilities -                 -                 -                 -                 -                 -                 -                 -                   468,042     468,042          
Office expenses 25,008       227,179     3,171         1,919         3,445         6,483         15,906       283,111        191,682     474,793          
Subscriptions and books 20,058       6,158         205            716            4,632         736            7,736         40,241          9,196         49,437            
Dues and memberships 7,738         270            -                 500            675            1,330         51,144       61,657          1,744         63,401            
Seminars and training 5,373         50              -                 300            461            3,724         88              9,996            1,800         11,796            
Travel 31,256       8,698         -                 2,140         4,524         9,193         18,027       73,838          45,111       118,949          
Meetings and luncheons -                 -                 84              -                 101            5,449         559,245     564,879        87,050       651,929          
Professional services and contract labor 87,059       32,474       1,031         -                 -                 15,071       480,944     616,579        309,870     926,449          
Program expenses -                 -                 -                 -                 -                 1,120,761  -                 1,120,761     -                 1,120,761       
Contributions -                 -                 -                 -                 -                 -                 266,023     266,023        -                 266,023          
Insurance -                 -                 -                 -                 -                 -                 -                 -                   247,656     247,656          
Other 117,839     50,072       357,375     15,728       13,353       -                 1,617,922  2,172,289     744,009     2,916,298       
Depreciation 83,270       11,485       14,357       17,228       11,485       54,556       94,179       286,560        1,131,692  1,418,252       

$ 4,227,230  $ 740,229     $ 889,336     $ 866,152     $ 401,818     $ 2,680,540  $ 4,529,576  $ 14,334,881   $ 5,426,640  $ 19,761,521     

See Notes to Combined Financial Statements. 

STATE BAR OF GEORGIA
COMBINED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2022

Program services
Supporting 

services

Total
Management 
and generalMembershipCounsel ICLE

Law practice 
management Other

Total program 
services

Unauthorized 
practice of 

law
Commun-
ications
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Personnel costs $ 2,556,476 $ 238,345       $ 298,467       $ 514,975 $ 237,525 $ 982,185       $ 868,488 $ 5,696,461 $ 1,653,772 $ 7,350,233
Payroll taxes 181,459       18,379         23,254         39,531         18,510         72,663         64,183         417,979 104,229       522,208
Employee benefits 708,648       65,455         107,615       176,348       86,733         312,842       309,370       1,767,011 384,682       2,151,693
Officers' expenses -                   -                   -                   -                   -                   -                   17,386         17,386 29,781         47,167
Shared administrative office expenses 450,089       62,081         77,601         93,122         62,081         318,166       201,764       1,264,904 80,781         1,345,685
Rent and utilities -                   -                   -                   -                   -                   -                   -                   -                   495,795       495,795
Office expenses 19,966         253,895       3,880           2,749           26                7,868           11,923         300,307 123,910       424,217
Subscriptions and books 15,121         3,498           354              189              6,946           360              7,121           33,589 10,458         44,047
Dues and memberships 8,098           405              -                   350              485              1,260           54,375         64,973 2,024           66,997
Seminars and training 4,972           390              215              89                1,176           3,186           279              10,307 1,464           11,771
Travel 14,037         6,092           -                   1,348           3,811           3,729           11,942         40,959 23,274         64,233
Meetings and luncheons -               -                   -                   -                   -                   -                   449,121       449,121 45,535         494,656
Professional services and contract labor 39,052         46,336         781              -                   -                   16,594         431,563       534,326 320,705       855,031
Program expenses -                   -                   -                   -                   -                   669,479       -                   669,479 -                   669,479
Contributions -                   -                   -                   -                   -                   -                   357,276       357,276 -                   357,276
Insurance -                   -                   -                   -                   -                   25,528         -                   25,528         183,285       208,813
Grants -                   -                   -                   -                   -                   -                   1,000,000    1,000,000    -                   1,000,000
Other 95,103         51,706         351,336       11,480         9,963           -                   907,919       1,427,507 809,129       2,236,636
Depreciation 80,984         5,585           13,963         16,755         11,170         32,514         159,679       320,650 1,208,861    1,529,511

$ 4,174,005    $ 752,167       $ 877,466       $ 856,936       $ 438,426       $ 2,446,374    $ 4,852,389    $ 14,397,763  $ 5,477,685    $ 19,875,448  

See Notes to Combined Financial Statements. 

STATE BAR OF GEORGIA
COMBINED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021

Supporting 
services

Law practice 
management ICLE Other

Total program 
services

Management 
and general TotalCounsel

Commun-
ications Membership

Unauthorized 
practice of law

Program services
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COMBINED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

OPERATING ACTIVITIES
  Change in net assets $ 1,591,920 $ 1,103,120

  Adjustments to reconcile change in net assets to net cash and
    cash equivalents provided by operating activities
      Depreciation 1,418,252 1,529,511
      Net realized and unrealized losses on investments 708,785 322,872
      Loss on disposal of fixed assets 9,022 21,721
      Decrease in accounts receivable 27,329 12,824
      (Increase) decrease in receivables from related parties (31,245) 459,998
      (Increase) decrease in receivables from employees (374) 4,556
      Decrease in accrued interest receivable 31,749 16,797
      Decrease in prepaid and other assets 31,977 63,368
      Increase in accounts payable 473,880 248,764
      (Decrease) in employee benefits payable (100,306) (39,298)
      (Decrease) in payables to related parties (29,825) (18,261)
      (Decrease) increase in accrued vacation (76,868) 28,078
      Increase (decrease) in deferred income - dues and sections 284,533 (246,333)
      Increase (decrease) in other deferred income 23,596 (88,198)
      (Decrease) increase in payable to Client Security Fund (163,926) 786,141
           Total adjustments 2,606,579 3,102,540

           Net cash and cash equivalents provided by operating activities 4,198,499 4,205,660

INVESTING ACTIVITIES 
  Purchases of building improvements, furniture, fixtures, and equipment (260,181) (267,727)
  Purchases of investments (5,246,959) (4,730,721)
  Proceeds from sale and maturity of investments 5,236,176 4,313,817

           Net cash and cash equivalents (used in) investing activities (270,964) (684,631)

Net increase in cash and cash equivalents 3,927,535 3,521,029

Cash and cash equivalents, beginning 17,426,721 13,905,692

Cash and cash equivalents, ending $ 21,354,256 $ 17,426,721

See Notes to Combined Financial Statements.

2022 2021

STATE BAR OF GEORGIA
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STATE BAR OF GEORGIA 
NOTES TO THE COMBINED FINANCIAL STATEMENTS 

 
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021 
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Note 1 – Summary of significant accounting policies 
 
Description of Business – The State Bar of Georgia is a membership organization of attorneys in the state of 
Georgia that performs as a society and regulatory agency for its membership. The State Bar of Georgia 
Foundation, Inc. (“SBGF”) is a foundation that supports the charitable and educational activities of the State Bar 
of Georgia. Pursuant to an agreement executed on December 30, 2016, between the Institute of Continuing 
Legal Education in Georgia, an unincorporated Georgia nonprofit association, and the State Bar of Georgia 
Foundation, Inc., a Georgia nonprofit corporation, the assets of the Institute of Continuing Education in Georgia 
were transferred to the SBGF for the purposes of continuing to provide continuing legal education in Georgia. 
After receiving these assets, SBGF entered into a contract with the State Bar of Georgia to create a program to 
provide continuing legal education to Georgia lawyers. As a result, the Institute of Continuing Legal Education of 
the State Bar of Georgia (“ICLE”) was created as a program of the State Bar of Georgia, with the purpose of 
promoting a well-organized, properly planned, and adequately supported program of continuing legal education 
by which members of the legal profession may enhance their skills, keep abreast of developments in the law, 
ethics, and professionalism, engage in the study and research of the law, and disseminate the knowledge thus 
obtained. The combined financial statements include the State Bar of Georgia and the State Bar of Georgia 
Foundation, Inc., hereinafter collectively referred to as the “State Bar.” 
 
Accrual Basis – The combined financial statements of the State Bar have been prepared on the accrual basis 
of accounting.  Under this method of accounting, revenues are recognized when earned, and expenses are 
recognized when incurred. 

 
Basis of Presentation – The State Bar’s net assets and revenue, expenses, gains, and losses are classified 
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the State Bar and 
changes therein are classified and reported as net assets without donor restrictions and net assets with donor 
restrictions. 
 

Net Assets Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions. It is the policy of the board of directors to review their 
financial standing from time to time and to designate sums of net assets without donor restrictions for 
specific efforts. 

 
Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor) imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by 
the passage of time or other events specified by the donor. Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. Gifts of long-
lived assets and gifts of cash restricted for the acquisition of long-lived assets are recognized as 
revenue when the assets are placed in service. Donor-imposed restrictions are released when a 
restriction expires, this is, when the stipulated time has elapsed, when the stipulated purpose for which 
the resource was restricted has been fulfilled, or both. 

 
Revenue is reported as increases in net assets without donor restrictions unless use of the related assets is 
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor 
restriction. Gains and losses on investments and other assets or liabilities are reported as increases or 
decreases in net assets without donor restriction unless their use is restricted by explicit donor stipulation or by 
law. Expirations of net assets with donor restrictions (i.e., the donor-stipulated purpose has been fulfilled and/or 
the stipulated time period has elapsed) are reported as reclassifications between the applicable classes of net 
assets. 
  



STATE BAR OF GEORGIA 
NOTES TO THE COMBINED FINANCIAL STATEMENTS 

 
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021 
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Note 1 – Summary of significant accounting policies (Continued) 
 
Cash and Cash Equivalents – For purposes of the combined statements of cash flows, the State Bar 
considers all highly liquid debt instruments with original maturities of three months or less to be cash 
equivalents.  Cash equivalents were $8,871,327 and $9,975,998 at June 30, 2022 and 2021, respectively, 
consisting of money market funds.  These funds are not insured. 
 
At June 30, 2022 and 2021, in addition to the money market deposits above, the State Bar maintained bank 
deposits in excess of federally insured limits of $11,708,942 and $6,763,329, respectively. 
 
Investments – All investments are reported in the combined statements of financial position at fair market 
value.  In addition, both realized and unrealized gains and losses are included in the combined statements of 
activities.  The State Bar has adopted an investment policy.   
 
Fair Value of Financial Instruments – The State Bar has estimated the fair values of its financial instruments 
using available market information and other valuation methodologies in accordance with accounting principles 
generally accepted in the United States of America (“generally accepted accounting principles”). Accordingly, 
the estimates presented are not necessarily indicative of the amounts that the State Bar could realize in a 
current market exchange.  Determinations of fair value are based on subjective data and significant judgment 
related to timing of payments and collection of the amounts to be realized.  Different market assumptions and/or 
estimation methodologies might have a material effect on the estimated fair value amounts.   
 
The carrying value of financial instruments such as cash and cash equivalents, other receivables, due to/from 
related organizations, accounts payable, and accruals approximate fair value because of the terms and relative 
short maturity of the financial instruments.  The State Bar believes the carrying values of its financial instruments 
are reasonable estimates of their values, unless otherwise noted.  
 
The fair value hierarchy for inputs used in measuring fair value maximizes the use of observable inputs and 
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when available.  
Observable inputs are those that market participants would use in pricing the asset or liability based on market 
data obtained from sources independent of the State Bar. Unobservable inputs reflect the State Bar’s 
assumption about the inputs market participants would use in pricing the asset or liability developed based on 
the best information available in the circumstances.   
 
The fair value hierarchy is classified in one of the following three levels based on the inputs:  
 
 Level 1:  Financial instruments with unadjusted, quoted prices listed on active market exchanges. 

 
 Level 2:  Financial instruments valued using inputs that include quoted prices for similar assets 

and liabilities in active markets, and inputs that are observable for the asset or liability, either 
directly or indirectly, for substantially the full term of the financial instrument. 
 

 Level 3:  Financial instruments that are not actively traded on a market exchange and require 
using significant unobservable inputs in determining fair value. 
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Note 1 – Summary of significant accounting policies (Continued) 
 
Building, Furniture, Fixtures, and Equipment – Additions to building, furniture, fixtures, and equipment in 
excess of $2,500 are capitalized.  Building, furniture, fixtures, and equipment are carried at cost. Depreciation 
expense is computed based on the estimated useful lives of the respective assets using the straight-line method 
of depreciation. The estimated useful lives range from three to twenty-seven and a half years. 
 
Accounts Receivable – Accounts receivable are reported net of an allowance for doubtful accounts. As of both 
June 30, 2022 and 2021, the allowance for doubtful accounts was zero, respectively. 
 
Revenue Recognition – The State Bar follows Financial Accounting Standards Board ("FASB") Topic 606, 
Revenue from Contracts with Customers. Membership dues, annual license fees, ICLE seminar fees and Bar 
Center assessments are recorded as revenue in the applicable year when received.  Any amounts collected 
prior to and including June 30 applicable to the subsequent year’s membership dues, assessments, or seminars 
are recorded as deferred income in the combined statements of financial position.  Annual license fee and Bar 
Center assessment notices for the fiscal years ending June 30, 2022 and 2021 were sent out in April 2021 and 
April 2020, respectively.  
 
Functional Allocation of Expenses – The costs of providing the various programs and other activities have 
been summarized on a functional basis in the combined statements of functional expense. Costs directly 
attributable to their program are summarized by their natural classification on the statement of functional 
expense. The State Bar’s operating costs have been allocated between program and management and general. 
Costs that were not directly attributable to program or management and general have been allocated based on 
the size of the program or time spent.  
 
Use of Estimates by Management – The preparation of the combined financial statements in conformity with 
generally accepted accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of 
the combined financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 
 
Income Taxes – The State Bar was established as an instrumentality of the state of Georgia, and its income is 
therefore exempt from income tax under Internal Revenue Code Section 115, per the Internal Revenue Service 
determination letter dated May 11, 1965.  Under Section 115, net income from an activity other than an essential 
governmental function can be subject to taxation.  In management’s opinion, the State Bar did not have any 
such net income during the years ended June 30, 2022 and 2021. 
 
The State Bar has evaluated the effect of generally accepted accounting principles guidance for Accounting for 
Uncertainty in Income Taxes.  Management believes that the State Bar continues to satisfy the requirements of 
a tax-exempt organization and therefore had no uncertain income tax positions at June 30, 2022 and 2021. 
 
The State Bar files Forms 990 in the U.S. federal jurisdiction and the State of Georgia.   
 
  



STATE BAR OF GEORGIA 
NOTES TO THE COMBINED FINANCIAL STATEMENTS 

 
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021 

 
 

12 

Note 1 – Summary of significant accounting policies (Continued) 
 
Clients’ Security Fund (CSF) – The State Bar of Georgia Clients’ Security Fund is a trust administered by the 
CSF Board of Trustees to provide monetary relief to persons who suffer reimbursable losses as a result of the 
dishonest conduct of a suspended or disbarred member (or members) of the State Bar of Georgia.  The CSF is 
governed by State Bar Rules 10-101 through 10-112. 
 
The CSF is funded by a $100 mandatory assessment of all new members of the State Bar.  The CSF can also 
be funded by an ad hoc assessment of up to $25 per member per year upon the event its balance falls below 
$1,000,000.  In its history there has never been an ad hoc CSF assessment. 
 
Aggregate payout from the CSF is limited to $500,000 per year and $25,000 per claimant. 
 
Note 2 – Liquidity and availability of financial assets 
 
The following reflects the State Bar’s financial assets as of the combined statements of financial position date as 
of June 30, 2022 and 2021, reduced by amounts not available for general use within one year of the combined 
statements of financial position date of June 30, 2022 and 2021 because of contractual or donor-imposed 
restrictions or internal designations.  

 2022  2021 
      
Cash and cash equivalents $ 21,354,253  $ 17,426,721 
Accounts receivable  898,886   894,596 
Accrued interest receivable  79,211   110,960 
Investments  17,079,271   17,777,273 
  39,411,621   36,209,550 

Less: Donor-imposed restricted cash and cash equivalents  (2,075,206)   (2,009,171) 
Less: Board-designated cash and cash equivalents, 

accounts receivable, accrued interest receivable, 
and investments   (20,140,924)   (20,014,509) 

Total financial assets without donor restriction or other      
    restrictions available for general use within one year  $ 17,195,491  $ 14,185,870 
      

The State Bar manages its liquidity by developing and adopting annual operating budgets that provide sufficient 
funds for general expenditures in meeting its liabilities and other obligations as they become due. Cash needs of 
the State Bar are expected to be met on a monthly basis from program service fees and contributions. 
 
Note 3 – Membership 
 
Membership in the State Bar totaled 53,737 and 52,898 at June 30, 2022 and 2021, respectively. 
 
Note 4 – Investments 
 
Investments are carried at fair market value. Proceeds from the sale of investments may be used in the 
operations of the State Bar.  
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Note 4 – Investments (Continued) 
 
As of June 30, 2022 and 2021, investments at fair value are summarized as follows: 

 2022  2021 

      

Cash equivalent $ 329,779 $ 254,515
Fixed income  8,757,966  12,245,573
Government securities  7,991,526  5,277,185
Total investments  $ 17,079,271 $ 17,777,273

 
For the years ending June 30, 2022 and 2021, total investment income are summarized as follows: 

 2022  2021 

      

Interest and dividends $ 226,112  $ 372,347 
Net realized and unrealized (losses)   (934,897)   (269,627)
 Total investment (loss) income  $ (708,785)  $ 102,720 

 
Note 5 – Fair value measurements 
 
As required by FASB’s fair value measurements and disclosure guidance, assets and liabilities are classified in 
their entirety based on the lowest level of input that is significant to the fair value measurement. The following is 
a summary of the levels within the fair value hierarchy for the State Bar’s assets and liabilities measured at fair 
value as of June 30, 2022: 

 Level 1   Level 2   Level 3   Total  
Investments:             

Money market funds $ 329,779  $ -  $ -  $ 329,779  
Fixed income  8,757,966   -   -   8,757,966  
Government securities  7,991,526   -   -   7,991,526  
Total $ 17,079,271  $ -  $ -  $ 17,079,271  

             
The following is a summary of the levels within the fair value hierarchy for the State Bar’s assets and liabilities 
measured at fair value as of June 30, 2021: 

 Level 1   Level 2   Level 3   Total  
Investments:             

Money market funds  $ 254,515  $ -  $ -  $ 254,515  
Fixed income  12,245,573   -   -   12,245,573  
Government securities  5,277,185   -   -   5,277,185  
Total $ 17,777,273  $ -  $ -  $ 17,777,273  
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Note 6 – Building, furniture, fixtures, and equipment 
 
The Bar Center building, furniture, fixtures, and equipment as of June 30, 2022 and 2021 are summarized as 
follows: 
 
 2022  2021 
      
Building and improvements $ 27,033,158  $ 27,034,441 
Furniture and office equipment  3,247,164   3,224,570 
Computer and electronic equipment  1,085,597   1,109,116 
Construction in process  96,402   - 
  31,462,321   31,368,127 
Less accumulated depreciation  (23,835,257)   (22,759,704) 
 $ 7,627,064  $ 8,608,423 
       
Land, furniture, fixtures, and equipment other than the Bar Center as of June 30, 2022 and 2021 are 
summarized as follows: 
 
 2022  2021 
      
Furniture and office equipment $ 1,043,812  $ 1,050,114 
Computer and electronic equipment  411,248   557,568 
Leasehold and building improvements  375,259   375,259 
Computer software  1,574,060   1,675,156 
  3,404,379   3,658,097 
Less accumulated depreciation  (2,435,749)   (2,503,733) 
 $ 968,630  $ 1,154,364 
       
Note 7 – Retirement plan 
 
The State Bar has a money purchase pension plan that covers substantially all employees. State Bar 
contributions to this plan for the years ended June 30, 2022 and 2021 were $429,774 and $454,772, 
respectively. 
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Note 8 – Leases 
 
Lessor – The State Bar leases office space to both related and non-related parties. Rental income totaled 
$941,535 and $1,301,083 in 2022 and 2021, respectively.  These amounts included receipts of $61,242 and 
$60,113 in 2022 and 2021, respectively, from related parties. Certain of the leases have expiration dates 
through June 2025 and certain of the leases are renewable annually or cancelable at the request of the lessee.  
 
As of June 30, 2022, approximate future minimum annual lease payments for the leases that are not renewable 
annually or cancelable are as follows: 
 
For the year ending June 30, 2023 $ 144,320 
 2024  120,743 
 2025  88,022 
 Total $ 353,085 
 
Lessee – The State Bar has entered into various non-cancelable operating lease agreements for the rental of 
photocopiers and mailing equipment.  These lease agreements expire on various dates through June 2024.   
 
In addition, the State Bar entered into a lease on November 1, 2008 for its Coastal Georgia office space in 
Savannah.  The lease expired on October 31, 2013 with two five-year options available to renew through 2023.  
The State Bar renewed the lease under its second option during 2018, with expiration on October 31, 2022. The 
State Bar then entered into a new lease at a new location in which the lease term commences on November 1, 
2022, that expires on October 31, 2027. 
 
The State Bar also renewed its lease at a satellite office in Tifton, Georgia and executed a lease agreement for 
expanded conference room space which expired on September 30, 2021. The lease was then month-to-month 
and was renewed on September 30, 2022, expiring on September 30, 2025. 
 
As of June 30, 2022, approximate future minimum annual lease payments for these leases are as follows: 
 
For the year ending June 30, 2023 $ 123,162 
 2024  117,076 
 2025  80,017 
 2026  67,936 
 2027  65,113 
 Thereafter  21,917 
 Total $ 475,221 
 
Rental expense charged to operations amounted to $158,688 and $159,403 for the years ended June 30, 2022 
and 2021, respectively. 
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Note 9 – Related-party transactions 
 
The Commission on Continuing Lawyer Competency contributed $1,286,677 and $1,291,495 to the State Bar in 
2022 and 2021, respectively.  These amounts represent approximately 5% of the total amount of State Bar’s 
revenue and other support for 2022 and 2021. 
 
The State Bar was also reimbursed by related organizations for their share of salary and operating expenses for 
the years ending June 30, 2022 and 2021 as follows: 
 
 2022  2021 
      
Commission on Continuing Lawyer Competency $ 755,436  $ 851,090 
Chief Justice’s Commission on Professionalism  195,862   149,189 
Georgia Bar Foundation, Inc.  97,186   93,432 
 $ 1,048,484  $ 1,093,711 
       
The following represents a summary of amounts due from related parties as of June 30, 2022 and 2021: 
 
 2022  2021 
      
Commission on Continuing Lawyer Competency $ 774,717  $ 744,867 
Georgia Bar Foundation, Inc.  18,658   17,263 
 $ 793,375  $ 762,130 
       
The following represents a summary of amounts due to related parties as of June 30, 2022 and 2021: 
 
 2022  2021 
      
Chief Justice’s Commission on Professionalism $ 180,836  $ 210,661 
 $ 180,836  $ 210,661 
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Note 10 – Board-designated net assets 
 
The State Bar had Board-designated net assets available for the following purposes at June 30, 2022 and 2021: 
 
 2022  2021 
      
Bar Center $ 14,735,730  $ 15,808,470 
General Operations  4,750,000   4,750,000 
Litigation  300,000   300,000 
Sections  3,677,157   3,431,440 
Conventions  88,932   116,852 
Operating contingencies – ICLE  144,435   144,435 
Replacement of equipment – ICLE  225,000   225,000 
ICLE operations  4,216,170   4,216,170 
 $ 28,137,424  $ 28,992,367 
       
Bar Center net assets primarily consist of the net depreciated cost of the Bar Center building, building 
improvements, and related Conference Center furniture and equipment. 
 
Note 11 – Net assets with donor restrictions  
 
Net assets with donor restrictions at June 30, 2022 and 2021 were available for the following purposes and are 
included in cash and cash equivalents: 
 2022  2021 
      
Legislative Program $ 1,503,629  $ 1,350,873 
Law-Related Education/Marshall Fund  212,684   231,160 
High School Mock Trial  18,617   15,482 
BASICS Program  115,094   119,460 
Young Lawyers Division  87,007   115,019 
Lawyer Assistance Program  33,188   34,650 
Georgia Diversity Program  46,528   55,807 
Bar Media Conference  13,036   21,834 
Law Day  6,266   6,516 
Justice Portraits  1,006   - 
Promote Inclusion  8,842   13,285 
Access to Justice  1,435   1,492 
Military Vet Pro Bono  14,240   14,807 
Justice Hunstein’s Portrait  -   15,152 
State Bar of Georgia Foundation  -   13,634 
 $ 2,061,572  $ 2,009,171 
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Note 12 – Net assets released from restrictions 
 
Net assets were released from donor restrictions in 2022 and 2021 by incurring expenses satisfying the 
restricted purposes or by occurrence of other events specified by donors as follows: 
 
 2022  2021 
      
Legislative Program $ 553,133  $ 521,590 
BASICS Program  50,916   739 
Young Lawyers Division  75,425   60,752 
Law-Related Education/Marshall Fund  11,609   4,005 
Georgia Diversity Program  53,104   9,032 
Promote Inclusion  11,391   3,518 
Justice Hunstein’s Portrait  25,831   - 
Bar Media Conference  8,153   138 
iCivics Program  -   871 
Lawyer Assistance Program  1,537   265 
High School Mock Trial  138   100 
Other programs  179   258 
 $ 791,416  $ 601,268 
      Note 13 – Contingencies 
 
The State Bar is subject to various suits and proceedings arising in the ordinary conduct of its affairs and has 
been named as a defendant in several lawsuits. In the opinion of the Office of the General Counsel, all suits and 
actions now pending or likely to be filed will be resolved without material adverse effect on the financial position 
of the State Bar.  
 
During the year ended June 30, 2022, the State Bar suffered a cybersecurity breach. The State Bar has 
cybersecurity insurance and has filed a claim to recoup expenses that were incurred from the breach. At this 
time, the claim is still in process and no judgement has been made. Therefore, for the year ending June 30, 
2022, no insurance proceeds have been recognized. The State Bar expects to receive the insurance judgment 
in 2023. 
 
Note 14 – Subsequent events 
 
The State Bar has evaluated subsequent events occurring through December 8, 2022, the date on which the 
combined financial statements were available to be issued. 
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ASSETS
  Cash and cash equivalents $ 21,106,171     $ 248,085          $ -                   $ 21,354,256      
  Accounts receivable, net 85,879            -                      -                   85,879              
  Receivable from related parties 793,375          -                      -                   793,375           
  Receivable from employees 19,632            -                      -                   19,632              
  Accrued interest receivable 79,211            -                      -                   79,211              
  Prepaid and other assets 381,062          -                      -                   381,062           
  Investments, at fair value 14,782,180     2,297,091       -                   17,079,271      
  Bar Center building, furniture, fixtures, and equipment, 
     at cost, less accumulated depreciation 7,627,064       -                      -                   7,627,064        
  Furniture, fixtures, and equipment, at cost,
     less accumulated depreciation 968,630          -                      -                   968,630           

               Total assets $ 45,843,204     $ 2,545,176       $ -                   $ 48,388,380      

LIABILITIES AND NET ASSETS
Liabilities
  Accounts payable $ 1,790,694       $ -                      $ -                   $ 1,790,694        
  Accrued salary and retirement plan expense 966,177          -                      -                   966,177           
  Payable to Client Security Fund 1,634,261       -                      -                   1,634,261        
  Payable to related parties 180,836          -                      -                   180,836           
  Accrued vacation 614,320          -                      -                   614,320           
  Deferred income - dues and sections 7,857,235       -                      -                   7,857,235        
  Other deferred income 23,596            -                      -                   23,596              
  Inter-company payable -                      -                      -                   -                        
               Total liabilities 13,067,119     -                      -                   13,067,119      

Net assets
  Without donor restrictions
     Undesignated 2,946,524       2,175,741       -                   5,122,265        
     Board-designated 27,767,989     369,435          -                   28,137,424      
        Total without donor restrictions 30,714,513     2,545,176       -                   33,259,689      
  With donor restrictions 2,061,572       -                      -                   2,061,572        
               Total net assets 32,776,085     2,545,176       -                   35,321,261      

               Total liabilities and net assets $ 45,843,204     $ 2,545,176       $ -                   $ 48,388,380      

TotalSBG and SBGF ICLE Elimination

STATE BAR OF GEORGIA
COMBINING STATEMENT OF FINANCIAL POSITION

JUNE 30, 2022
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ASSETS

  Cash and cash equivalents $ 17,178,685 $ 248,036 $ -                   $ 17,426,721      
  Accounts receivable, net 113,208 -                      -                   113,208           
  Receivable from related parties 762,130          -                      -                   762,130           
  Receivable from employees 19,258            -                      -                   19,258              
  Accrued interest receivable 110,960          -                      -                   110,960           
  Prepaid and other assets 413,039          -                      -                   413,039           
  Investments, at fair value 15,465,509     2,311,764       -                   17,777,273      
  Bar Center building, furniture, fixtures, and equipment, 
     at cost, less accumulated depreciation 8,608,423 -                      -                   8,608,423        
  Furniture, fixtures, and equipment, at cost,
     less accumulated depreciation 1,154,364       -                      -                   1,154,364        

               Total assets $ 43,825,576     $ 2,559,800       $ -                   $ 46,385,376      

LIABILITIES AND NET ASSETS
Liabilities
  Accounts payable $ 1,316,814 $ -                      $ -                   $ 1,316,814        
  Accrued salary and retirement plan expense 1,066,483 -                      -                   1,066,483        
  Payable to Client Security Fund 1,798,187 -                      -                   1,798,187        
  Payable to related parties 210,661 -                      -                   210,661           
  Accrued vacation 691,188 -                      -                   691,188           
  Deferred income - dues and sections 7,572,702 -                      -                   7,572,702        
               Total liabilities 12,656,035     -                      -                   12,656,035      

Net assets
  Without donor restrictions
     Undesignated 537,438          2,190,365       -                   2,727,803        
     Board-designated 28,622,932     369,435          -                   28,992,367      
        Total without donor restrictions 29,160,370     2,559,800       -                   31,720,170      
  With donor restrictions 2,009,171       -                      -                   2,009,171        
               Total net assets 31,169,541     2,559,800       -                   33,729,341      

               Total liabilities and net assets $ 43,825,576     $ 2,559,800       $ -                   $ 46,385,376      

SBG and SBGF ICLE Elimination Total

STATE BAR OF GEORGIA
COMBINING STATEMENT OF FINANCIAL POSITION
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REVENUES AND OTHER SUPPORT
  Fees
     License $ 11,821,049 $ -  $ -  $ 11,821,049
     Advertising 54,864 -  -  54,864
     Membership 258,773 -  -  258,773
         Total fees 12,134,686 -  -  12,134,686
  ICLE
     Program revenues 4,842,268 -  -  4,842,268
         Total ICLE 4,842,268 -  -  4,842,268
  Other revenues
     Contributions 2,228,401 -  -  2,228,401
     Section dues 1,335,765 -  -  1,335,765
     Convention and meeting fees 76,965 -  -  76,965
     Law Practice Management fees 13,992 -  -  13,992
     Young Lawyers Division fees 1,470 -  -  1,470
     High School Mock Trial fees 33,059 -  -  33,059
     Assessment income 350 -  -  350
     Investment (loss) income (709,962) 1,210 -  (708,752)
     Rental income 941,535 -  -  941,535
     Other 453,702 -  -  453,702
        Total other revenues 4,375,277 1,210 -  4,376,487

        Total revenues and other support 21,352,231 1,210 -  21,353,441

EXPENSES
  Program services
     Counsel 4,227,230 -  -  4,227,230
     Communications 740,229 -  -  740,229
     Membership 889,336 -  -  889,336
     Unauthorized Practice of Law 866,152 -  -  866,152
     Law Practice Management 401,818 -  -  401,818
     ICLE 2,680,540 -  -  2,680,540
     Other 4,529,576 -  -  4,529,576
        Total program services 14,334,881 -  -  14,334,881
  Supporting services
     Management and general 5,410,806 15,834 -  5,426,640

        Total expenses 19,745,687 15,834 -  19,761,521

CHANGE IN NET ASSETS 1,606,544 (14,624) -  1,591,920

NET ASSETS, BEGINNING 31,169,541 2,559,800 -  33,729,341

NET ASSETS, ENDING $ 32,776,085 $ 2,545,176 $ -  $ 35,321,261

STATE BAR OF GEORGIA
COMBINING STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

ICLESBG and SBGF TotalEliminations
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REVENUES AND OTHER SUPPORT
  Fees
     License $ 11,464,425 $ -                     $ -                   $ 11,464,425
     Advertising 47,225 -                     -                   47,225
     Membership 217,833 -                     -                   217,833
        Total fees 11,729,483     -                     -                   11,729,483
  ICLE

Program revenues 2,875,105       1,588,930 -                   4,464,035
        Total ICLE 2,875,105       1,588,930       -                   4,464,035
  Other revenues
     Contributions 2,218,702 -                     -                   2,218,702
     Section dues 799,554 -                     -                   799,554
     Convention and meeting fees 69,818 -                     -                   69,818
     Law Practice Management fees 15,498 -                     -                   15,498
     High School Mock Trial fees 17,789 -                     -                   17,789
     Assessment income 100 -                     -                   100
     Investment income 80,362 22,358 -                   102,720
     Rental income 1,301,083 -                     -                   1,301,083
     Other 259,786 -                     -                   259,786
        Total other revenues 4,762,692       22,358            -                   4,785,050       

        Total revenue and other support 19,367,280     1,611,288       -                   20,978,568     

EXPENSES
  Program services
     Counsel 4,174,005 -                     -                   4,174,005
     Communications 752,167 -                     -                   752,167
     Membership 877,466 -                     -                   877,466
     Consumer Assistance Program -                     -                     -                   -  
     Unauthorized Practice of Law 856,936 -                     -                   856,936
     Law Practice Management 438,426 -                     -                   438,426
     ICLE 1,381,998       1,064,376 -                   2,446,374
     Other 4,852,389 -                     -                   4,852,389
        Total program expenses 13,333,387     1,064,376       -                   14,397,763
  Supporting services
     Management and general 5,411,332 66,353 -                   5,477,685

        Total expenses 18,744,719     1,130,729       -                   19,875,448

CHANGE IN NET ASSETS 622,561 480,559 -                   1,103,120

NET ASSETS, BEGINNING 25,330,810 7,295,411 -                   32,626,221

TRANSFERS 5,216,170 (5,216,170) -                   -  

NET ASSETS, ENDING $ 31,169,541 $ 2,559,800 $ -                   $ 33,729,341

SBG and SBGF ICLE Elimination Total

STATE BAR OF GEORGIA
COMBINING STATEMENT OF ACTIVITIES
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	Lessee – The State Bar has entered into various non-cancelable operating lease agreements for the rental of photocopiers and mailing equipment.  These lease agreements expire on various dates through June 2024.
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