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Report of Independent Auditor 
 
 
The Members of the Commission 
Commission on Continuing Lawyer Competency  
 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of the Commission on Continuing Lawyer Competency 
(the “Commission”), which comprise the statements of assets, liabilities, and net assets – modified cash basis 
as of June 30, 2014 and 2013 and the statements of support, revenues, and expenses – modified cash basis 
and cash flows – modified cash basis for the years then ended, and the related notes to the financial 
statements. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with the cash basis of accounting described in Note 1; this includes determining that the cash basis of 
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. 
Management is also responsible for the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the Commission’s preparation and fair 
presentation of the  financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Commission’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements.   
 
We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, 
liabilities, and net assets of the Commission as of June 30, 2014 and 2013, and its support, revenues, and 
expenses and cash flows for the years then ended in accordance with the basis of accounting as described in 
Note 1. 
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Basis of Accounting 
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial 
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than 
accounting principles generally accepted in the United States of America. Our opinion is not modified with 
respect to that matter. 
 
 
 
 
Atlanta, Georgia 
December 17, 2014 
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2014 2013

ASSETS

Cash and cash equivalents 3,897,288$       3,631,104$       
Receivable from the State Bar of Georgia 138,097           40,125             
Furniture, fixtures, and equipment, net 28,812             40,816             
Other receivables 938                  -                      
                    Total assets 4,065,135$       3,712,045$       

LIABILITIES AND NET ASSETS

Net assets: 
     Unrestricted 4,065,135$       3,712,045$       
                    Total liabilities and net assets 4,065,135$       3,712,045$       
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2014 2013

Changes in unrestricted net assets:
     Revenue and other support:
          Sponsor fees 1,550,075$       1,595,834$       
          Attorney fees 364,661           351,805           
          Late penalties 540,140           494,146           
          Interest income 1,819               1,405               
               Total revenue and other support 2,456,695         2,443,190         

     Expenses:
        Program:
          Contributions to State Bar 1,524,915         1,302,181         
          Personnel expenses 298,888           351,389           
          Allocated office expenses 83,358             82,007             
          Recruitment expense 43,138             -                      
          Data processing 9,266               8,800               
          Postage 8,819               10,057             
          Depreciation 12,004             12,030             
          Credit card and banking fees 11,784             12,784             
          Audit 3,000               3,000               
          Other miscellaneous expenses 4,742               3,329               
               Total program 1,999,914         1,785,577         
         Management and general 103,691           129,976           
               Total expenses 2,103,605         1,915,553         
               Change in unrestricted net assets 353,090           527,637           
Net assets, beginning of year 3,712,045         3,184,408         
Net assets, end of year 4,065,135$       3,712,045$       
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2014 2013

Cash flows from operating activities:

Change in net assets 353,090$          527,637$          
Adjustments to reconcile change in net assets to net

cash provided by operating activities:
Depreciation 12,004             12,030             
(Increase) decrease in receivable from the State 
  Bar of Georgia (97,972)            43,548             
Increase in other receivables (938)                 -                      

Net cash provided by operating activities 266,184           583,215           

Cash flows from investing activity:

Purchase of furniture, fixtures, and equipment -                      (2,360)              
Net cash used in investing activities -                      (2,360)              

Net increase in cash and cash equivalents 266,184           580,855           

Cash and cash equivalents at beginning of year 3,631,104         3,050,249         

Cash and cash equivalents at end of year  3,897,288$       3,631,104$       
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Note 1—Summary of significant accounting policies 
 
Organization – The Commission on Continuing Lawyer Competency (the “Commission”) was established by rule 
of the Supreme Court of Georgia as a permanent commission of the State Bar of Georgia (the “State Bar”).  Its 
purpose is to administer the minimum continuing legal education requirements of attorneys and to otherwise 
assist the public by helping attorneys to maintain their professional competence throughout their active practice 
of law.   
 
Basis of Presentation – The financial statements of the Commission have been prepared on the modified cash 
basis of accounting.  Consequently, with certain exceptions, revenue is recognized when received, and 
expenses are recorded when paid.  The Commission has elected to modify the cash basis of accounting to 
report the capitalization and depreciation of furniture, fixtures, and equipment and to recognize expenses paid or 
revenues collected by the State Bar on behalf of the Commission as a net payable or receivable.  The 
Commission’s largest revenue source, which is sponsor fees, is recorded when received.   
 
Net assets and revenue, expenses, gains, and losses are classified based on the existence or absence of 
donor-imposed restrictions.  Accordingly, net assets of the Commission and changes therein are classified and 
reported as unrestricted.  Unrestricted net assets are not subject to donor-imposed restrictions.   
 
Cash and Cash Equivalents – For purposes of the statements of cash flows – modified cash basis, the 
Commission considers all highly liquid debt instruments with original maturities of three months or less to be 
cash equivalents.  Cash equivalents of $1,853,536 and $1,931,931 at June 30, 2014 and 2013, respectively, 
consist of money market funds.   
 
At June 30, 2014 and 2013, in addition to money market funds above, the Commission maintained bank 
deposits of $2,043,753 and $1,699,173 in excess of federally insured limits.  The Federal Deposit Insurance 
Corporation (“FDIC”) covers $250,000 for substantially all deposit accounts. Cash balances may at times 
exceed federally insured limits. 
 
Furniture, Fixtures, and Equipment – Additions to furniture, fixtures, and equipment in excess of $1,000 are 
capitalized.  Furniture, fixtures, and equipment are carried at cost. Depreciation expense is computed based on 
the estimated useful lives of the respective assets using the straight-line method of depreciation. The estimated 
useful lives range from three to ten years. 
 
Income Taxes – The Commission is exempt from income taxes under Section 115 of the Internal Revenue Code 
as a commission of the State Bar.   
  
Functional Allocation of Expenses – The costs of providing the various programs and other activities have been 
summarized on a functional basis in the statements of support, revenue, and expenses – modified cash basis.  
Accordingly, certain costs have been allocated among the programs and supporting services benefited. 
 
Use of Estimates – Management of the Commission has made certain estimates and assumptions to prepare 
the financial statements in conformity with the modified cash basis of accounting, which is a basis of accounting 
other than accounting principles generally accepted in the United States of America. Actual results could differ 
from those estimates. 
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Note 1—Summary of significant accounting policies (continued) 
 
Subsequent Events – Management of the Commission has evaluated subsequent events through December 17, 
2014, in connection with the preparation of these financial statements, which is the date the financial statements 
were available to be issued. 
 
Note 2—Furniture, fixtures, and equipment 
 
Furniture, fixtures, and equipment are summarized as follows at June 30, 2014 and 2013: 
 

2014 2013

Furniture and equipment 8,211$             8,211$             

Computers and electronics 6,589               6,589               

Computer software 86,343             86,343             
101,143           101,143           

Less accumulated depreciation (72,331)            (60,327)            

28,812$           40,816$           
 

 
Note 3—Related‐party transactions  
 
The Commission reimburses the State Bar for its share of expenses paid by the State Bar, which were $646,416 
in 2014 and $605,068 in 2013.  At June 30, 2014 and 2013, $138,097 and $40,125 were receivable from the 
State Bar, respectively.  The Commission contributed $1,524,915 and $1,302,181 to the State Bar in 2014 and 
2013, respectively. 
 
The Executive Director of the Commission is also the Executive Director of the State Bar. 
 
Note 4—Retirement plan 
 
The employees of the Commission participate in the State Bar’s money purchase pension plan.  The 
contributions to this plan on behalf of the employees of the Commission for the years ended June 30, 2014 and 
2013 were $11,430 and $21,210, respectively.  
 


